Re: Comments on Proposed Rules Implementing the Pied-à-Terre Surcharge

We respectfully submit the following comments on the pied-à-terre surcharge.
We recommend that DOF establish a streamlined private letter ruling process so that subjected taxpayers may seek expedited clarity on or challenge the surcharge, supported by additional staffing and approved overtime for City attorneys and staff.
An expedited process would provide taxpayers with timely certainty rather than allowing disputes to accumulate over time. It would also reduce downstream costs to the City, including fewer audit-stage disputes and less strain on the Law Department, and would improve the likelihood that the surcharge is implemented successfully.
Mechanisms of this kind exist in some capacity at the state, city, and federal levels. This administration has demonstrated a willingness to create mechanisms that expedite administrative matters, as evidenced by Mayor Mamdani's SPEED Task Force, and we believe the same approach is warranted here.
At the federal level, the IRS permits expedited handling of letter rulings upon a showing of compelling need (Rev. Proc. 2026-1, § 7.02(4)). Following the Tax Cuts and Jobs Act, the IRS also issued rapid safe-harbor guidance rather than relying solely on case-by-case rulings, an approach DOF may wish to consider alongside the expedited track proposed above.
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